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Putting a price on carbon: Industry

To meet the EU’s GHG reduction target for 2030, emission reduction efforts through the ETS must be 

stepped up. More specifically, affected sectors will be obliged to reduce their emissions by 62% by 2030 

compared to levels recorded in 2005. The revised EU ETS Directive will be implemented until 2030 and 

will employ a combination of various measures to achieve this target. The ETS includes CO2 emissions from 

power plants, civil aviation, and energy-intensive industries such as oil refineries, metalworks, cement, paper, 

and glass production.

Free allocations have also been amended to target those industries which are likeliest to move their 

operations to non-EU jurisdictions. A list of these industries is regularly updated by the Commission. Free 

allowances will be maintained at least until the end of the current phase (2030). For other sectors, free 

allocation will be gradually phased out starting from 2026 to 2030.

Preventing Carbon Leakage

The European Commission has recognised that despite measures to reduce carbon leakage within the ETS 

itself, significant burdens on European industry may still lead to competitiveness concerns and leakage to 

outside the EU. In this respect, the Carbon Border Adjustment Mechanism (CBAM) aims to tackle carbon-

intensive goods imported from non-EU countries and simultaneously promote cleaner industrial production. 

This mechanism allows for levying an appropriate price on carbon emissions generated when producing 

certain imported goods, making sure that their carbon prices are equivalent to those of domestically 

produced goods (based on average ETS prices). 

The CBAM transitional period came into effect on 1 October 2023, with the first report being 

submitted in January 2024. The transition period will serve as a pilot phase for affected 

businesses and national governments. It will initially apply to certain goods that are at high risk of 

carbon leakage, including cement, iron and steel, aluminium, fertiliser, electricity, and hydrogen. 

For a full list of products and their respective CN code, refer to Annex I here. 

During this period, operators falling within scope will only be required to report on the emissions covered 

by the mechanism, without purchasing any CBAM certificates. This will allow for the final approach to be 

adjusted by 2026, while also giving businesses enough time to plan accordingly.

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956&qid=1687247686942




End-to-end sustainability solutions that unlock a clear, actionable path to 
net-zero emissions including calculating your GHG footprint, developing 
a double materiality assessment, support with grants and incentives, as 
well as human capital training. Step by step, we can help you transform 
strategy into action, and start working to reduce your carbon footprint.

Towards net 
zero together
Let us help you take action 
where it matters most.
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